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MESSAGE FROM THE CHAIRMAN OF BOARD OF

GOVERNORS

ASecumawbi ed§ IMongolia was first appr ov e dock market By9reviewing bfen det er
ASecuMarnrkets Lawdo in 2002 and our acmempoda n yfi Moansg od s taanb | Sieschuerd tu redse rCl teha
Depositorp by resolution No 72 of Government of Mongolia dated 2003 an

Since ourestablishment, our compahgs employed more than 30 offisefive departments and total asset reached to 12 billion

400 million MNT with multiplied by ten times and increased deals and services.

Since our establishment in 2003, we worked with tohgrofitand ve arethe eam t hat | mpl emented its res
Property Owning Contact o ma dRuringpreviousyehre MSEH&CD had Execatpdehe seguriti€soclearingt t e e .
and settlement without any risk and executedtfwof 1.8 trillion MNT ofcash transaction settlementichis traded byMongolian Stock

Exchangeandtransferredt into 450 000 customer6 a ofthe eemttal depository.

There are 2.9 million sharesorth of 1trillion and 209 filion MNT of marke price belongs to 34lsted companiesegistered

in Mongolian Stock Exchange including 1 linih 883 thousand sha@wned by state and local provinces.

Our team cooperates with international institutes that deal similartistiun order todevelop Mongoliarstock market ah

protecting integrity ofandcwe baveinmeducediconplets settof seftwate tratanfetarioderm pequitegnents.

We are initializig commencement of applyir@mpanyoperationsand services at thdongolian stock markeand improving

procedures to meet the establisirgdrnationastandards and registering securifiegiccordance witinternational standards.

In conclusion, | would like to extend my sincere gratitude to all shareholders, participants and investors for the continuing

attention angupportyou have rendered to MSCH&CDMay our cooperation will deepen and develop even further.

/
CHAIRMAN OF THE BOARD OF

GOVERNORS
B.SUKHBAATAR /

ANNUAL REPORT 2010




v

EXECUTIVE DIRECTOR
T.GANDULAM

e v o Gy

< dg?

Pl 2w codz?w >200w W w e T ¢ wWddw dz? s dv w

:‘v(ﬁ]h""‘lhvswq ?(BW¢:>v>>'>wwq'dzwfr]"p| 2w T T wly, v,
M. vw @~ " fw Tddfipdghw>veE > w T te. C T wdfdate fs R0 T T hw
dzh ¥ Oz dzdz

2010 > ¢ W w ? dzgf dgv wodgh v w TRy, S ww >>w PR wbe >35 w
WdZ:ECLuC‘7‘fUW(BhN'W‘7m3‘(I’/‘?w'lfnvlfr]iswCLu'}>>q’by,fr]Lu:5whw
7w S Wl AT s e B T > Sty e e v ot
s WS oW odgvs Chdadzt T ow ! SELvmuwr 7 Cw AT W wipw g vhs wE w T w

dzve o dadzs® T owt !l L wwmw>», M wi.dzy © dz

P g e ? Adgs s 010> WTO: M AV YW ML v, . wi dzv iy ¢ oeSded wdz?
dh ¢ w61 H-ludzy we > e v dw e dzv dzdz why ) ) WB5B1 " de w
TVl s wiw 24708 w67 . dadaw 0, 7 . s M Wev S v LS woo g oy Sdgd b s
Yozt Wwfdgvv. Lt deS

rgvw T >>, >>8 T W T W w defigbize T ow v f v dae

Ddpvs CLdzh) W wo S WS s Y M, Swe D v dmwEwm>> C f > & w
2010 >¢ " wb5 W Mmdedzvw Cdgvi¥w P SEl ¥ oW Cs T R?2Ww Lbv, oo
SV dpdve L odafy. WS w o S GW. S fr v hw deve b feds Cw ¥ de o ow
Cdevs L dzn wWode T deWhudidzy v . W dghwy > 0 > >

"ts"V”'i‘defrjdﬁz"“"‘Wﬁ!lﬂOfr]sz‘WuJWdZCAuJ.P‘C“an‘uJM:”"
WS, . v we4b0mday W w? Souddzy ¢ L ez © wS T oW twoe gL s T T
f dzv ¢ dz

==

Dol fdz dzfW odzh wof W owdzdz, S ww f v, S w v ¥ S uh ¢ odzv Wt dzv | dgv w
D Mt w W w dgh s Myledgydzdz > w0 S wleddWY S s ow ., T T fgudgh
Cr TS iscwt TS wT ¢ Ww g fzdzv w > > 3. W >SHANNA) i w

Cd v wlE T VWS el S w g v ISINW R > > v

dzh * fmwmT v, M, "¢

Bhe Wl ww T oW wiziddzdzu s 60w daw Mdetdg vy, s wS oW
fdzv i) del W dvul wodghs  defdzdeldzddw TVl WSS w V. C dafdaw
CUWCde wdgh O fpw > wA2010> ¢ W > ¢ ws L dzdz” T wdeW Mydzt dz? hos w S w

§dzv i) ¢ defpdzw GJASBEGU "> > f>" C Suf w' . dedz ¢ wdgW Mz dg? b s w S w

gdzv i 0 defdaw KSD-5>; wuw: dz? v det w o> t>svifipdyt O WS Sgfgs C w T daW w
P> s> wfdv D 0 dadz

P1e 20105 Wws s fpw st T R Rw W > S>>wiER s RSA: > w
Waz' dzv S wf S w gt W Midaw 0 d > Wy 20AL>F WA > > wo  C da w
P>cos > W dgv > Sdaul Y T ¢ Wt R fdgt dew” v v W fjwidzts " dzt

Pzt dzvw o odg? w > > wTSAvE WSt S v s W dgW dzt ow T Seswtuw R
TR > >fE widgh v 0 dzfydadst W dsdzwidgl i d MW, 0 T T w T W SsEw Uiy > > w
SO fw Pt s s> S T W T T St L, fpwe f e,V T T
Cdgvs o odef) e Wdgh w T WY s g, CEW T w7 T T T >oves Cwaggh s 00 dgh
§ dzv ¢ dz

By, Ww 7 dzPuwwdst > w o odg? Vg udgtizbizi W ) defdedal> > W w
v i 0 gy W W s SdaM v L dzfy . w dew WS, ~Sf L W dz? v deS deidEiw
1M I Ww g WS s ww Sz Wd? S w T W w defzdziu deigfy, Chwo ., . L S

chfphs s w e v I;mwﬁ-)[uw_":

ANNUAL REPORT 2010




MESSAGE FROM THEEXECUTIVE DIRECTOR

OUR COMPANY HAS SUCCESSFULLY IMPLEMENTED THE PLANNED WORKS FOR 2010, WHICH MET THE
OBLIGATIONS IN COMPLIANCE WITH THE ‘PROPERTY OWNERSHIP CONTRACT’ CONCLUDED WITH THE STATE
PROPERTY COMMITTEE, AND HAS OVERCOME THE INTENDED LEVEL OF ACCOMPLISHMENT.

IN 2010, THE AMOUNT OF OUR OPERATION AND SERVICES HAS INCREASED BY 15 TIMES COMPARATIVELY
TO THE PREVIOUS YEARS, AND TOTALLY, WE HAVE EXECUTED SETTLEMENT OF 776.3 BILLION MNT /61.7
MILLION USD/, WHEREAS 47% OF THE TOTAL TRANSACTIONS HAVE BEEN securities settlemenfTRADED ON THE
MONGOLIAN STOCK EXCHANGE AND 47.7% HAVE BEEN SETTLEMENT FOR OTC MARKET.

IN 2010, 79 JOINT-STOCK COMPANIES, AND 47 BROKER DEALER COMPANIES HAVE CONCLUDED
CONTRACTS WITH OUR COMPANY. MOREOVER, WE HAVE CONCLUDED WITH 16 JOINT STOCK COMPANIES
CONTRACTS ON DIVIDEND PROFIT DISTRIBUTING, AND DEPOSITED TOTALLY 355.1 MILLION MNT/282.5
THOUSAND USD/IN CENTRAL DEPOSIT SAVING ACCOUNTS OF 21708 CUSTOMERS.

IN CONNECTION TO REDUCING SETTLEMENT PROCEDURE RISKS AND MAKING SERVICES TO CUSTOMERS
QUICK AND EFFICIENT, WE HAVE INTRODUCED CHANGES IN SETTLEMENT SYSTEM SINCE MAY 2010.

IN THE CENTRAL DEPOSIT, OVER 6100 NEW ACCOUNTS HAVE BEEN OPENED IN 2010, DUE TO THIS OVER
450 THOUSAND CUSTOMERS HAVE BEEN OPENED THE ACCOUNTS AT THE CENTRAL DEPOSITORY OF MSCH&CD
SINCE 2003.

MSCH&CD FOCUSED ON MEETING THE INTERNATIONAL STANDARD IN ITS OPERATION. THEREFORE, WE
BEGAN THIS MISSION WITH SECURING THE SAFETY OF THE DEPOSITED SECURITIES. IN NOVEMBER 2010, OUR
COMPANY SIGNED THE PARTNERSHIP AGREEMENT WITH ASSOCIATION OF NATIONAL NUMBERING AGENCIES
AND STARTED ALLOCATING [SINS TO FINANCIAL INSTRUMENTS IN MONGOLIA.

WITH THE PURPOSE OF EXTENDING COLLABORATION WITH PROFESSIONAL FOREIGN ORGANIZATIONS
WITH SIMILAR ACTIVITIES AND PERMANENTLY STUDYING THEIR EXPERIENCES, WE ORGANIZED TRAINING
SEMINARS IN MONGOLIA WITH JAPAN SECURITIES DEPOSITORY CENTER (JASDEC) AND KOREA SECURITIES
DEPOSITORY (KSD).

FURTHERMORE, IN 2010, WE HAVE PARTICIPATED AT THE ASIA-PACIFIC CSD GROUP'S GENERAL MEETING
WHICH WAS ORGANIZED IN MUMBAI, INDIA. OUR COMPANY IS GOING TO ORGANIZE THE NEXT ACG CROSS
TRAINING SEMINAR IN MONGOLIA ON SEPTEMBER 14-16, 2011.

IN FUTURE, OUR COMPANY WILL BE CLOSELY COOPERATING WITH OUR DOMESTIC AND FOREIGN
PARTNER ORGANIZATIONS, AS WELL AS CUSTOMERS.

[ WISH YOU ALL THE BEST FOR OUR FUTURE CO-OPERATION AND MUTUAL PROSPERITY.

ﬁ]W,"fnJ‘dZZBVdi‘MW“dZ?

EXECUTIVE DIRECTOR
T.GANDULAM
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WE AIMS TO DEVELOP MONGOLIAN SECURITIES MARKET WITH INTERNATIONAL STANDARD FOR OPERATING
SECURITIES CLEARING, SETTLEMENT AND DEPOSITORY SERVICES AT FAITHFULLY AND TRANSPARENCY AND
KEEPING DEPOSITED SECURITIES SAFE AND ENSURE CAPITAL MARKET PARTICIPANT'S EFFICIENT PERFORMANCE
ON SECURITIES SETTLEMENT.
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RELATED TO THE LAW OF STOCK MARKET LAUNCHED BY THE MONGOLIAN PARLIAMENT ON DECEMBER
12, 2002, WE HAVE SEPARATED ALL THE SETTLEMENT AND DEPOSITORY SERVICE FROM THE MONGOLIAN STOCK
EXCHANGE AND ESTABLISHED AS AN 100% INDEPENDENT STATE OWNER JURIDICAL ENTITY IN COMPLIANCE
WITH MONGOLIAN GOVERNMENT DECREE NO. 72 AND THE STATE PROPERTY COMMITTEE DECREE OF NO. 598
DATED FROM 2003.

IN 2003, 2007 AND 2010 SPECIAL LICENSES WERE GRANTED FROM THE FINANCIAL REGULATORY COMMISSION
FOR CONDUCTING BOTH THE SECURITIES CLEARING AND DEPOSITORY SERVICES.

THE MAIN AREAS OF COMPANY OPERATION ARE THE DETERMINATION OF PAYMENTS RESULTED FROM
SECURITIES TRADING AND ITS TURNOVER PERFORMED ON CONTRACTUAL BASIS, SETTLEMENT AND
REGISTRATION OF SECURITIES CERTIFIED OWNERSHIP RIGHT AND ITS TRANSFER AS WELL AS SECURITIES
DEPOSITORY SERVICE.
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